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2YHUDQOO

-X 0\ PDUNHERWMKW KH ORVRI WKHHSDOILVFDOHDU DQGNKHFEHJILQQLRNDQ
H[WUDRUGLQBIZRKDSWHRU6WDQ&S (OHSKDQWWLOHSDLOVDQFWXMDMWIHFRQWLQ MG
LWVXVXDOWHD ®\QGHGLFDVBBEHWKHPRQWEURXJIJKWHULHRI HIFHSWLRGB®HORSPHQWYV
D ODQGPDBNSUHPBRXUWXOLQRQ HOHSKD@WOIDUHQ 1HSDOWKHILQDOLVDWIRRQ
SUHSDUDWLRWNVKHUHDWOHSKDQMWP2 68 ( VYHUVLUVVWDUJH VFDO®GUDLVHYHQWD
QHZSDUWQHUVAKLVBKWKH%NHQHYL®MNXVHYRUWD® SLYRWDIPXOWL VWDNH KRDEWURD
5DPX VXWXUH QGVKHUULYMRO D QHZPDKRXW.UDQXPDOZKRMRLQWKHHS8 ( IDPLOZLWK
JUHDWQWKXVLDNKMHWHDRQWHWANKHQHZLVFDOHDU ZLWKHQHZHQHUJSULGHI QG

D GHHS VHQVH RI SXUSRVH

9HWHUL QDU +XVEDQGU\  8SGDWHV

-X 0\ ZDVD FDOPQXQHYHQWARQWRQWKH HWHULQINRQW ZKLFKDVDOZD\DW68 (

LV WKHYHU\EHVWLQ®I QHZV (YD DQGKDPRFRQWLQXHRBWK UL YWKURXJKRMNWPRQWK

EHQHILWLEDOMURPWKHOXVKQDWXUDBXQGD QWKIDWKHPRQVRRGDVREULQIJWRWKHLU

HQFORVXUKMDVY YLQHVEURZVIPQGOHDYHVHPDLQM®HQWLIXWOXSSRUW LERWKVKHLU

QXWULWLRMDHDHGPQGWKHLQDWXUDRUDJLQEHKDYLRXEBUWKPLQLPD@HHGRU SXUFKDVHG

IRRG

« 'DLO\WWUXFWXIHHE LQURXWLQHRRWDUHERG\ FRQGLWIRRILWRULMQYGEHKDYLRXUDO
REVHUYDWIRDNVLQYXHBKRXWWHNSWLR$OOZHOIDUHGLFDWRURRW RQGLWLRRLQ
FRQGLWLRQ ZHLJKW SURJUHVVLRQ DQG EHKDYLRXU 2 UHPDLQHG ZLWKLQ QRUPD

« +HDOWXRJIWQGZHOIDUREVHUYDW ZRIQWHFRUGBGG GGHWBRWKH QGLYLGXDOHSKDQW
KHDOWK UHFRUGV DV SHU WKH VWDQGDUGLVHG PRQLWRULQJ SURWRFRO

« BOHHSLQJ EHKDYARWIFRQWLQXWRB EH FROOHFWGILO\DV SDUWRI WKHORQJ WHUP
LQWHUQDWLRQDO UHVHDUFK FROODERUDWLRQ

« 7TKHWHDPHPDLQBHWWHQWNRWKH/ SHFLILFHOIDUMWHTXLUHP HRIWWK HPRQVRREDVRQ
ZLWISDUWLFXOWWHQWIMRIBVRVNL®QARRWRQGLWMRRSUHYHQW PRLVWXUH UHODWH
LVVXHV

« 1R YHWHULQDU\ LQWHUYHQWLRQV RU KHDOWK FRQFHUQV ZHUH UHFRUGHG WKLYV

7KHPRQWRKI -XO\FRQILUPR®FHJIJDLZKDWDLOREVHUYDWLR@QVWHQWBKRZV(YDDQG

/KDPROUHWKULYLRQGH®&8 ( V FDUH7KHLZHOOEHLWHPDLQWKHVHDP XQZDYHULRQUVW

SULRULW\ ZKDWHYHU HOVH PD\ EH KDSSHQLQJ DURXQG WKHP
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&RPPXQLW ) LHOG $FWLYLW.HV

&RPPXQLMWQALHO®FWLYLWERQWL QXMW KHLXYVXDODFHMVKURXJKRXG ZLWRKVKHVHDP
PDLQWDLQURQWHJIXOBWHVHQEMWKHPDOWDNUHDQG/ XVWDLQHQUVWLQEHODWLRQVKLS
ZLWKORFDODUPHUVFRQVHUYDWIRWWQHUQGFRPPXQLWMPEHUVKH PRQVRRUHDVRQ
QDWXUDWORZVRPHLHO®RYHPHQWXWNVKHVHDP NQJDJHPHQWKVKHORFDBRPP X Q LAV \
LQFOXGLQJ WKH IDUPHUV ZKR VXSSO\ IRRG IRU WKH HOHSKDQWY 2 UHPDLQHG FRQ
68 (V ORFDOJULFXOWXQBWZRUWSDQQLOBRUHNKDQ IDUPHUNFURVWKUHWLOODJHV
FROQWLQXWREBSHUDWWRQHRI WKHRXQGDWLFREQDODBYWKHWDQFWXDURRG/XSSMQ®RI
WKH RUJDQLVDWLRQ V HFRQRPLF IRRWSULQW LQ WKH FRPPXQLW\

IROXQMHHULQI  , QAHUQ 3URJUDP

« $VLVW\SLFD@®XULQVKHPRQVRREDVRQRQHZYROXQWRHUQWHUWQWDNM-RREODFHQ
-X 0\ 9ROXQWHHFERPPRGDWHRQLQAGRVHBQGPDLQWDLQUWIBDGIRU WKHQH[W
FRKRUWSHFWHG2FWREHU %WLQ-XO\ WKHRRUJDQL]DWGRG FDOORUYROXQWHHUV

DQG QHSDARUHVWUWXGH@OOQDWXUDOILPMWEHRQWDFWHMOQEZHUHQWHUHVMUMG
DXJXVW DQG VHSWHPEHU
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626 (OHSKDQW 2 5DPX

-X 0\ ZDVD SLYRWPAQWKQ WKHORQDQGFRPSOWWRURI 5DPXWKH \HDU ROBDOH
HOHSKDIQMO & Q 6DXUDKRKLWZDRKRVNLWXDWIBRQ KDVEHHQ@RNLQJMWRLPSURWHLQFH
6HSWHPEHU

6WDQ&S (OHSKDQMDNVWDNHWKHGLIILEFXOBMXWQHFHVVDGNFLVLRRSDXVM KHGLUHFW
IXQGLQIOORFDWHREDPX ¥DURKLOB FRPSUHKHQRK®YMWL VWDNHKRRGHWYVLQLWLDWHG
WRGHILQWKHSDWKRUZDUBRUWKLWHWOHSKD®® ( KDVEHHOXQGLQIDPX VRRG YHWHULQDU\
FDUHDQG®&LVPDKRX6XMDQWDODWQARRGVLQFH "KLOHNKLWXSSRKWVHQVXUKGV
GDLO\ZHOIDUHV FRQVLVWHQRDQAQWDLQWEHEURDGHUW WXDWLRQQ SDUWLFXOMKH
VWDJQDWRRQQ\SURJUHWRZDWEVWUDQVIMRDQHWKLFIV® QFWXBUUHTXLUBVPRUH
VWUXFWXUHG DQG FROOHFWLYH DSSURDFK

7RWKLWQGD IRUPDPRRUGLQDWHRIL@DVFRQYHQH®B-XO0\ EULQJLQWRIHWKHBURDG
FRDOLWLRQ RI SDUWLHV ZLWK NQRZOHGJH RI DQG UHVSRQVLELOLW\ IRU 5DPX V VLV
. &KLWZDQ 1DWLRQDO 3DUN &13 DXWKRULWLHV

. 7KH 1DWLRQDO 7UXVW IRU 1DWXUH &RQVHUYDWLRQ 171&

« SHSUHVHQWDWLYHV IURP WKH %XIIHU =RQH &RPPXQLW\ 8VHU *URXS

. 7KH RZQHU 2 WKH 5LMDO IDPLO\

. $QLPDO 1HSDO

. -DQH *RRGDOO ,QVWLWXWH 1HSDO
7KHPHHWLOURYLGB®WUXFWXIRWWKRRUDOCDUWLMANRVKDUWKHLSHUVSHFWLBMVHVV
DYDLODERSWLRQDQGEHJLQEXLOGL@J FRRUGLQDWWGDWHIRU 5DPX VIXWXUH68 (
SUHVHQWWKG XOOKLVWREBRI LWVLQWHUYHQWYLRIKZHO IDUGRFXP HQW DR X O D R/'HKEU
WKUHHDUVDQGLWVFRPPLWP MRV XSSRUWDQSRVLWLRHWFRPHLQFOXGLD BRWHQWLDO
WUDQVIMWRDQHWKLFIV® QFWXDUKHFRQYHUVDWEZRQMUDQN QGFRQVWUXFWR®BW K H
SURFHVV LV RQJRLQJ

7KHWHDPHPDLQXOO\WRPPLWWHRGDPX ZHOOEHLIQIGAV JUDWHIXRUWKH QJIDJIHPHRQW
DOGBGDUWLHYWKLBURFHV&8 ( KROGRK/RSWMVKDWKLWYHZ FROOHFWRSSURDFIKOBURGXFH
D UHVROXWLRQ WKDW VHUYHV 5DPX V ORQJ WHUP ZHOIDUH



-8/< 29(59,(:

3DUNHUVKLSV  1HZV

-X 0\ ZDVD PRQWRKI H[FHSWLRQ@GBYHORSPHHR@WMKH QVWLWXWLRQERPPXQLFDWLRQV
IURQW

$ +LVWRULF 9LFWRU\ 1HSDO V 6XSUHPH &RXUW 5XOHV IRU (OHSKDQW :HOIDUH

7KHPRVWLJQLILFDQMZ\RI WKHRQWKDQG@UJIJXDERQHRI WKH RVWPSRUW PRWHQ WY
WKHKLVWRRI HOHSKDDHOIDUH) 1HSD® FDPH LWRKVKHXSUHRHRXURI 1HSDO ®DQGPDUN
MXGJHPHRQMHULWEHURWHFWRIRERDSWLYPH) ZLOGIOHSKDQWRPFUXHOWAKLVKLVWRULF
UXOLQN D PDMRYLFWRURUDOONKRVAHKRKDYHRRUNHGRDGYDQHRBHSKDIHD IDUH WKLV
FRXQWU\ DQG 6WDQG 8S (OHSKDQWV ZHOFRPHV LW ZLWK GHHS SULGH DQG JUDWL
7KLVMXGJHPHQMOLGDWHMGDOLJQ@LUHFWDLAWKE8 ( V FRUHPDQGDW(H HU\YHWHULQDU\
YLVLWHYHUYZHOIDUMHFRUGB YHUSRVLWLYH UHLQIRUWKHPHQWMHVVLR@MYHUDGYRFDF\
HITRUWDQGHYHUSDUWQHU\EKILDWYHWKHEDVWHDUWKDVEHHQQ SXUVXIRW H[DFWONKLV
NLQ®I LQVWLWXW LRHARI QLWL RVKDWOHSKD GWMVHU®HJIDOURWHFWMUR@FUXHOWIRW
MXVWRRGAQWHQWLRO\Y FRQJUDW X ODWVAAK RVAKRZRUNHGREULQWKLWXOLQIERXWQG
UHDIILUPMMVVFRPPLWPRMM@®WUDQVODWKLMHIDOLOHVWR@WRRQFUHWHDLOYZHOIDUH
LPSURYHPHQWY IRU 1HSDO V DSSUR[LPDWHO\ FDSWLYH HOHSKDQWYVY LQFOXGLQJ
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7KH *UHDW (OHSKDQW -DP 2 68 ( V)LUVW ODMRU )XQGUDLVLQJ (YHQW

-XO\VDZWKHNVHDRQ IXOOSUHSDUDWLR®HRU ZKDWLOCEHD ODQGPDRRPHQM) 68 ( V
KLVWRUTKH*UHDWOHSKDQDW D IXQGUDLVRMNVLHYHQWFKHGXORG  $XJXVW DWW
(GHQ 6DQHSD /DOLWSXU RUJDQLVHG LQ FORVH SDUWQHUVKLS ZLWK WKH -DQH *R*¥
7KHHYHQW VXEWLWO$ED$DIDL*DUDX(GLWLRQ 2 ZLOAGQHDWXWHIXOOOLQHXRI 1HSDOL
PXVLFDIFWVQFOXGLYIEDWUREREZHBKRVSKHQHNWWOKDK (QKDQFLIDQGSUL ZLWK
JDWHRSHQLQ@W 30 DQGNKFURJUDPPHQQLQURP 30 RQZDUGLFNHVWWHDYDLODEQD
NJDULUD FRP

7KLVLV WKHLUVWVLPHBWDQ&S (OHSKDQKWWRUJDQLVBHIGHYHQRI WKLWFDOHDQGNKH
HQWLWHDPVH[FLWHGB GURXWREHEULQJL@KHRQVHUYDWRRRPXQLWXVLPRYHUBQG
HOHSKDQXSSRUWMWRIHWKHUWKLWZ D\ $0OOSURFHHGR GLUHFWWRVXSSRUW(QD DQG
/IKDPR7KHFRRUGLQDWLR/@*, 1HSD®&DVEHHM[FHOOHQ@®@GWKHVHDR[WHQGWVZDUP
JUDWLWX\GRDOONKH UWLVWSWDUWQHDQYG/XSSRUWBKRDUHPDNLQWKLWHYHQSRVVLEOH
7KHWHDRQFRXUDBNWU\R@HREX\WKHLWLFNHWASUHD/GKHZRUGDQ&ERPHHOHEUBWRU
WKH HOHSKDQWV
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1HZ 3DUWQHUVKLS /D )OHFKH IRU 1DWXUH

‘H UHKRQRUHM® GGHHSOJUDWHIXOR ZHOFRP/I® )OqFKHRRDV D QHZSDUWQHQ WKH
FRQVHUYDWUR®VLDHOHSKDQWRFDWHBHWZHHI® 0DQVDQG$QJIJHUV/D )OgqFKHRRLV
FHOHEUDWMQJ WKDQQLYHUMVDQ\ DQGVKRPRVRDURXQG DQLPDO¥URVV ZRRGHG
KHFWDUHMAH\RQWKHSDUNWVHOMWKHRR UXQWWVRZQIRXQGDWLRRRGH/D )OqFKHRU
IDWXUHUHDWHG® WRIXQGLQ VLWRRQVHUYDWURRMHFWYRXQWKHZRUOG7KHLU
GHFLVLRQRH[WHQBKDWXSSRUWRS$SVLDBOHSKDQWWYONR68 ( VSHFLFDOO\WHDQN JUHDW
GHDO WR XV

7KHLULQDQFLUP®SSRURWWKHRQVWUXFWLRRUWQHZFHQWHUO®DN® ODVWLGUIIHUHQFH
IRUWKHOHSKDQ@QWSURWHE@Q1HSDO7KLVLY HIDFWONKHNLQ®I ORJ WHURIUDVWUXFWXU
RXWDQFWXBKDVQHHGHRBU\HDUVDQ&DYLQD SDUWQHLDOLMIRLQYHMVV)LWFKDQJHEKDW

ZH FDQ EXLOG IRU WKH FRQVHUYDWLRQ RI WKHVH DQLPDOV

'H UHHTXDOGAKDQNIKOU WKHLERPPLWPHQRLQYLWLRY WRUDLVIBZDUHQHMWRQWKHLU
YLVLWRWPRXUWHDPSHQWIXOOGD\DWWKHRRZLWIKD ERRWKHOOLBDQGLFUDDW@DONLQJ
ZLWRKLVLWRDERXMOHSKDZHO IDDHQZKDWRQVHUYDWRRANYLNIRQWKHURXQG1IHSDO
,WZDVD JHQXLQHMDSSED\IRUWKMWHDPPHHWLOHRS HKRFDUH® YZHULQXHVWLRR®G
VKDULQJ ZKDW ZH GR VR IDU IURP KRPH

7KDQN \RX /D )OgFKH =RR IRU VWDQGLsQQ ZLWK XV
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1HZ 3DUWQHUVKLS %HQHYLW\ &DXVHV 3RUWDO

68 ( LV SURX®RDQQRXQIFMVOLVWL®QWKHOHQHYL&DXVHIRUWDBQHRI WKHZRUOG V
OHDGLORUSRUDAMRHALDOHVSRQVLWASDODWIRUPHQHY LARQQHFWK/RXVD ®GFRPSDQL2HV
LQFOXGL9QVDOLFURVRIMNSSOH&LVFR6WDUEXFBNMOHVIRUBP®DQRWKHBVZLWKHWWHG
QRQSURILWMQDEOLBPSOR\HWRGRQDWHRFDXVHWKHWFDUHERXW LWKNKHLHPSOR\HUV
RIWHQPDWFKLQUKRVHSRQDWLR®ROODIRU GROODWKURXJKPSOR\HERQDWLRQ PDWFKLQG
SURJUDPPBAHQHYLWWOVRERPSH@MHDIYROXQWHHRIWWKHLWLPHNKURXLKVY GROOD URU
YROXQWHHU KRXUV VFKHPH
JRU68 ( WKLOWLVWL@BSHQWKHSRRWRD QHZDQG/LJQLILFDQWUHMRRP IXQGLQFRUSRUDWH
HPSOR\HHYLQJ$Q\HPSOR\RHD %HQHYLW\ SDUWLFERPWD@D QQR ZG R Q D WHR6 W D Q85
(OHSKDQWNUHFW®KURXIMKHLBPSOR\HUJUYLQISRUWDD®QGPDQ\ZLOOKDYHWKRVH
GRQDWLRRWFKHGWKHLERPSDQXKHWHDRQFRXUDDW XSSRUWWBNKHFEKHWKW®HLU
HPSOR\SDUWLFLSDWHAMHQHYPWDQA | WKHGR WRGHVLJQDABH DVWKHLEKRYVHRD XVH
(YHU\ PDWFKHG GRQDWLRQ JRHV WZLFH DV IDU IRU (YD /KDPR 5DPX DQG WKH HOF

1HZ 7HDP OHPEHU .LUDQ .XPDO ODKRXW

7KH68 ( IDPLOVYUHZQ-XO\ZLWKVKHDUULYRO.LUDQXPDOZKRMRLQMEXMWHDPVD PDKRXW
LQPLG -XO\ .LUDFRPHYLWKROLSURIHVVLREPSHULHQARUNLQLWKHIOHSKDQWYV
6DXUDKIXNUNLGOHSKDVQHFWRUIKHUKHGHYHORSWGGSUDFWLADQRZOHB®IH/HQVLWLY LW\
WKD®8 ( YDOXH¥LVDUULYRDY QRWHUH@MERXWGGL@IWHDPHPEHULWUHIOHFWS ( V
DPELWLR@H[SDQGWVFDSDFLW\WRWUDLGBUDFWLFHQGGHPRQVWWIRWHWLYH UHLQIRUFHPH
DQGKXPDQ FHQWWHRXWHFKQLTXHWKD JURZLQWHDP7KHHQWLUMHDRY GHOLJKWHKS
ZHOFRPH .LUDQ DQG ORRNV IRUZDUG WR HYHU\WKLQJ WKH\ ZLOO EXLOG WRJHWKHU
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) LQDQFLDO 2YHUYLHZ - XO

'RFXPHQWDWLRQ &RPSOLDQFH
$00 H[SHQGLWXUH ZDV GRFXPHQWHG DQG UHFRQFLOHG +HDOWK ORJV ZHOIDUH
SURJUDPPH GRFXPHQWDWLRQ ZHUH PDLQWDLQHG WR 1*2 UHSRUWLQJ VWDQGDUG"
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